AMBA Letter to Congress on the Pending Healthcare Reform Legislation

Dear _____________,

As the owner of a small manufacturing company that employs __ people, I am writing to express my concern over the many provisions in both the House and Senate versions of the healthcare reform bills. These bills will increase spending and taxes, with much of the burden falling on small manufacturing businesses and their owners who employ a large percentage of the workers in the manufacturing sector. At a time when the economy is struggling, credit is tight and unbalanced global trade is making it increasingly difficult for U.S. manufacturers to compete, these bills threaten to destroy the small inroads we’ve made in helping our employees afford health care through Flexible Spending Accounts (FSAs) and Health Savings Accounts (HSAs).

Pat Dolan, CFO for GH Tool & Mold Inc. (Washington, Missouri), a fellow AMBA member, commented recently, “Any of the legislation that Congress is considering will harm our business. The solutions we have incorporate a number of different things that make our healthcare insurance program work for our 100 employees and their families, including Flexible Spending Accounts (FSAs) and Healthcare Savings Accounts (HSAs) which are a key part of our program. These benefits we provide our employees are a key building block of our company’s ability to be profitable and successful, and if Congress takes this away it would really hurt us as a company.”

We agree with the statements of John Engler, President of the National Association of Manufacturers, in his letter to Congress: “The new limitations on flexible spending accounts (FSAs) are also very troubling, but more concerning is the fact that they are not indexed to inflation, meaning that over time, these valuable savings tools will ultimately become unusable for employees and employers. At a time when we’re working to increase consumer options, we believe that Congress should be encouraging flexible design benefits such as FSAs, not doing away with them.”

The increased taxes being proposed and called an increase in the Medicare payroll tax to fund this “reform” will be an additional surtax on small businesses. The American Mold Builders Association agrees with NAM’s stance that by placing a new surtax on wage income in excess of $200,000 for individuals and $250,000 for couples, the government is putting a surtax on earned income that will have a significant negative impact on small manufacturers, primarily because 70% of all manufacturers are organized as “S” corporations or other flow-through entities, and pay income taxes at the individual rate. “The creation of a new surtax is very troubling for these business owners,” said Engler, and we as members of the AMBA wholeheartedly agree.

The AMBA also opposes an excise tax on health insurance plans as it will add more burdens on manufacturers and employees, and that companies like many of those who are members of the AMBA with smaller self-funded health plans will be hit especially hard by any excise tax.

There are many ways to reduce healthcare costs and increase availability without penalizing small businesses. Allowing our business and trade organizations, like the AMBA, to negotiate healthcare benefits for all of its member companies throughout the United States, would be just one way to improve the system and maintain competition among the some 130+ health insurances companies to keep prices down. A government-run plan is not the answer, and will only serve to increase the national debt and further destroy the manufacturing sector.

We would urgently implore you to consider these implication of these bills on small businesses and vote NO on any impending legislation that would lay more tax burdens on small businesses, eliminate self-funded health plans such as FSAs and HSAs, or otherwise put small manufacturing businesses out of business. I would urge you to show your support for the U.S. manufacturing sector and for small businesses by helping to keep U.S. manufacturing competitive through good legislation that will truly address costs and availability in a way that won’t inundate the country with more debt.

Sincerely,

